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Strengthening Economic

Growth Through
Budgetary Management

The budget announced on the 
27th of May this year for the current 
fiscal year, heralded a few major 
changes to the economic set up of 
the country. It outlined the political 
vision that the government hopes will 
determine the direction of economic 
upliftment.
 
However, one does note a fundamen-
tal flaw in this vision that being the 
many loan facilities that the govern-
ment has to resort to each year. It 
seems we have yet to achieve 
self-sufficiency in generating public 
income that can be used to grow the 
economy.

In his post-budget announcement, 
Federal Minister for Finance, Muham-
mad Ishaq Dar indicated a positivity 
in the economy that can already be 
seen in the form of enhanced 
reserves and greater private sector 
lending that will eventually allow 
businesses to expand and pull up the 
GDP. The question remains, how far 
is this assessment correct?

Private sector credit is in fact likely to 
reduce, and display seasonality of 

working capital requirements. Our 
GDP growth rate is yet to cross 
healthy digits that can attract fixed 
capital investments. The possibility of 
investments seems to be stark in this 
scenario given that companies will be 
eyeing areas for reinvesting their 
maturing government papers.

THE SITUATION OF TAXES
Taxes on oil and food have been 
levied further which will make life 
difficult for the common man in 
Pakistan. The concept of developing 
a stronger Small and Medium 
Enterprise-driven economy that gives 
power to the middle income class is 
again unsupported. Therefore, 
neighbors such as India, which have 
already consolidated their middle tier, 
are better off, as it is prospering in 
terms of both saving and spending 
with pecuniary velocity generated 
from small to middle business 
ventures.

S. M. Muneer, the Chief Executive of 
the Trade Development Authority of 
Pakistan has been vying for reduced 
taxes for businesses. He requested 
for budgetary provisions for exports 
refunds (Rs 300 Billion) and opposed 
sales tax on the import of plant 

machinery, explaining that these 
machineries are meant to enhance 
production, which would ultimately 
contribute to the economic growth of 
the country. He also demanded the 
enhancement of a turnover tax limit. It 
is such pragmatic policy-making that 
will leverage our export potential and 
raise forex buoyancy.

LEVERAGING INTERNATIONAL 
RELATIONS
Much of our growth depends on our 
management of foreign relations. 
Without the deft management of 
international allies, Free Trade 
Agreements (FTA’s) and Special 
Economic Zones (SPE’s), it is unlikely 
that Pakistan will be able to generate 
much business in the years to come. 
Ardent capitalism alone cannot be the 
recipe for achievement as it is seen 
that declining exports of textiles have 
brought GDP estimates down to just 
4.7%.

Ceteris Paribus would like to request the faculty of 
economics and �nance department to contribute 
their research developments and �ndings for the 

bene�t of readers. Students are also encouraged to 
submit their articles on matters impacting Pakistan 

or global economy.

You can send in your research or articles at 

ceterisparibus@khi.iba.edu.pk

Word length for contributions is a maximum of 600 
words.


